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 Uday Kotak's term as IL&FS chairman extended by a year. 

 Zydus Wellness has launched QIP Issue at Rs 1,775.85 per share on Sept. 23. Floor price is at a premium of 3.3% to the 
closing prices on Sept. 23. As per SEBI regulation, company may offer a discount of not more than 5% on the floor price. 
Panel is scheduled to meet on Sept. 28 to consider the date of closing QIP and issue price for sale. 

 Ircon International has secured works of total nine road over bridges valuing more than Rs 400 crore from the Ministry of 
Railways.  

Markets fell for the fifth day running as rising Covid-19 cases 
at home and fears over more pandemic lockdowns in Europe 
dented sentiment 

 Uncertainty ahead of the expiry of derivative contracts on Thursday 
also caused volatility. 

 Infratel slumped 8.3%, Bharti Airtel lost 8.2% and Vodafone Idea 
shares plunged nearly 11% after media reports suggested that 
telecom operators will have to pay 10% of the total AGR liability by 
March 31 irrespective of the part-payments made by them. 

 

Global & Asian market overview 
 European stocks closed higher amid hopes the central banks will 

announce additional stimulus sooner than later to boost economic 
recovery. Investors reacted positively to Federal Reserve Chairman 
Jerome Powell's comments reiterating the central bank's 
commitment to use all of its monetary policy tools for as long as 
necessary to support the economy. 

 US stocks moved sharply lower over the course of the trading day, 
more than offsetting the strength seen in the previous session. 
With the drop on the day, the major averages ended the session at 
their lowest closing levels in well over a month. 

 Asian stocks rose broadly tracking overnight gains in the U.S. and 
European markets after Fed Chair Jerome Powell said the U.S. 
central bank is committed to helping the economy. 

Industry Buzz 

 Sun Pharmaceutical to voluntarily recall one lot of RIOMET ER 
(metformin hydrochloride for extended-release oral suspension), to 
the consumer level. The reason for the recall is due to the level of 
N-Nitrosodimethylamine (NDMA), which has been found to be 
above the allowable acceptable daily intake limit established by the 
U.S. Food and Drug Administration. 

 

Indices Close Previous Chg.%   

Sensex Index 37,668.4 37,734.1 0.74% 

Nifty Index 11,131.9 11,153.7 0.71% 

NSEBANK INDEX 21,178.5 21,139.1 1.65% 

NSEAUTO INDEX 7,690.9 7,695.3 -0.02% 

NSEIT INDEX 19,805.7 19,866.1 0.63% 

 

Market depth Advance Decline T/O(bn) 

NSE 1,105  768  538  

BSE 1,544  1,194  27  

 

Indices Close Previous Chg.% 

DJIA 26,763.1  27,288.2  -1.92% 

NASDAQ 10632.99 10,963.6  -3.02% 

S&P 500 3,236.9  3,315.6  -2.37% 

DAX 12,643.0  12,594.4  0.18% 

CAC 40 4,802.3  4,772.8  0.32% 

FTSE 100 5,899.3  5,829.5  1.32% 

HANG SENG 23,742.5  23,716.9  0.38% 

SSE INDEX  3,279.7  3,274.3  0.51% 

NIKKIE 225 23,346.49 23,360.3  -0.44% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

AXISBANK 2.4  INFRATEL -8.3  

COALINDIA 2.4  BHARTIARTL -8.2  

GAIL 1.7  TATASTEEL -3.5  

HDFCBANK 1.3  ZEEL -3.3  

HINDUNILVR 1.3  INDUSINDBK -3.0  

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 60.9 66.7 -5.9 

STOCK FUT 298.4 285.2 13.2 
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 CG Consumer Electricals: Promoter Amalfiaco created pledge of 10.77 crore shares (17.17% stake) in favour of Nomura 
and Singapore and Deutsche Bank for securing $145 million loan facility. These share were already pledge earlier which 
have now be repaid to the old lenders and now new pledge have been created as security. 

 Jindal Steel & Power: ICRA, has removed its rating watch with negative implications on the bank facilities and non-
convertible debentures of the company and assigned a "Stable" outlook. The ratings have been reaffirmed at ICRA BBB - 
with stable outlook for long term facilities and Non-Convertible Debentures and ICRA A3 for short term facilities. 

 HDFC seeks to raise Rs 5,000 crore via private placement of bonds. 

 IIFL Securities increased its stake by 6.25% to 20.55% in Trendlyne. 

 Shalby: Board to consider options in reducing promoters holding from 79.45% to 75% on Sept.28. 

 Datamatics Global Services announced expansion of its distribution agreement with Ingram Micro for Middle East, 
Turkey and Africa region for its intelligent automation products. 

 

Indian Macro 

 Among the many stakeholders in the beleaguered power sector, consumers perhaps are the most hapless lot. Waking up 
to this shocking reality, the Union government has recently acknowledged that electricity consumers are the most 
important stakeholders in the power sector. Emphasising that the sector exists because of them, the Union power 
ministry, for the first time, has attempted to enumerate the rights of power consumers. The central government’s 
endeavour is welcome given that instances of consumer grievances in the power sector — hassles in getting a new 
connection, sporadic cuts in power supply, low voltage of power or billing disputes — abound. To provide consumers 
better services and facilities, the Union power ministry has come out with draft rules that propose strict timelines for 
providing electricity connections and enjoin power distribution companies (discoms) to provide smart prepayment 
meters and pay compensation to consumers if they slip on performance parameters. The ministry has put the rules in 
public domain and has sought suggestions and comments by the end of this month.  

 India's rice production is estimated at record 102.36 million tonnes in kharif season of 2020-21 crop year on the back of 
good monsoon rains and acreage, according to government data. Rice production stood at 101.98 MT in the kharif 
(summer sown) season of the 2019-20 crop year (July-June). The Union Agriculture Ministry on Tuesday released the First 
Advance Estimates of production of major kharif crops for 2020-21. As per the data, the total food grains output in the 
kharif season of 2020-21 crop year is estimated data record 144.52 MT as against 143.38 MT in the previous year. 

 India's current account will swing to a surplus of $30 billion or 1.2% of GDP in FY21, due to slowdown in imports during 
the pandemic, a report said on September 22, making it clear that it will be a "temporary" phenomenon. The crucial 
number, which is one of the key aspects gauged while determining a country's macroeconomic position, will swing back 
to a deficit of $15 billion in the next financial year. The deficit stood at $24.6 billion or 0.9% of GDP in FY20. "With the 
domestic and global lockdowns to fight COVID-19 exuding a differentiated impact on exports, imports and remittances, 
we expect India to display a sharp current account surplus of $24 billion in H1 FY2021 (April-September)." 

 

     Global Macro 

 US crude oil stocks fell by 1.639 million barrels in the week ended September 18th, 2020, following a 4.389 million 
decrease in the previous period and compared to market expectations of a 2.325 million drop, according to the EIA 
Petroleum Status Report. Meantime, gasoline inventories were down by 4.025 million barrels, while markets had 
forecast a smaller 0.648 million decline. 

 The IHS Markit US Composite PMI stood at 54.4 in September 2020, remaining close to the previous month's one-and-a-
half-year high of 54.6 and signaling a further solid rise in business activity, a preliminary estimate showed. New orders 
increased the most since February 2019 and employment continued to grow. On the price front, average selling price 



 
 

 

inflation was the highest since October 2018, amid a sharp increase in cost burdens. Looking ahead, business confidence 
dropped to a four-month low due to election uncertainty and the ongoing pandemic. 

 The IHS Markit US Services PMI fell to 54.6 in September 2020 from a 17-month high of 55.0 in the previous month and 
slightly below market expectations of 54.7, a preliminary estimate showed. New business growth was the strongest for 
18 months, with new business from abroad rising at a steep rate. Meanwhile, employment continued to increase solidly, 
albeit at a softer pace than in August following a slower upturn in backlogs of work. On the prices front, service providers 
increased their selling prices steeply in September alongside a sharp rise in cost burdens. Looking ahead, business 
confidence moderated amid election and COVID-19 uncertainty. 

 The IHS Markit/CIPS UK Services PMI dropped to 55.1 in September 2020, from an over five-year high of 58.8 in August 
and compared to market expectations of 56.0, a preliminary estimate showed. The latest reading signaled the weakest 
performance for the sector in three months and the first setback for the recovery since the turnaround began in May. 
Business activity growth was supported by stronger housing market conditions, rising demand for digital services and 
greater domestic tourism. However, large parts of the service economy continued to cite a severely negative impact on 
activity from the pandemic, especially those operating in transport services, international travel, hospitality and 
consumer-facing areas. Looking ahead, business confidence eased to a four-month low amid worries about renewed 
restrictions due to COVID-19. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

  S1 S2 PIVOT R1 R2 

ADANIPORTS 317 311 326 332 341 
ASIANPAINT 1918 1892 1954 1980 2016 
AXISBANK 414 401 418 430 435 
BAJAJ-AUTO 2939 2901 2993 3031 3086 
BAJAJFINSV 5539 5446 5648 5741 5850 
BAJFINANCE 3166 3111 3255 3310 3399 
BHARTIARTL 411 396 439 454 482 
BPCL 381 373 389 397 405 
BRITANNIA 3585 3529 3619 3675 3709 
CIPLA 755 747 769 777 792 
COALINDIA 121 118 122 124 125 
DRREDDY 4970 4904 5125 5190 5345 
EICHERMOT 2038 2006 2082 2115 2159 
GAIL 84 81 85 87 89 
GRASIM 705 691 719 733 747 
HCLTECH 798 787 821 832 856 
HDFC 1644 1624 1670 1690 1717 
HDFCBANK 1039 1026 1047 1059 1067 
HDFCLIFE 575 570 581 586 591 
HEROMOTOCO 2888 2847 2965 3006 3084 
HINDALCO 162 160 165 167 170 
HINDUNILVR 2035 2014 2048 2070 2082 
ICICIBANK 346 337 352 361 366 
INDUSINDBK 511 497 532 545 567 
INFRATEL 155 149 169 176 190 
INFY 1005 992 1021 1034 1050 
IOC 75 74 76 77 78 
ITC 170 168 174 176 180 
JSWSTEEL 261 257 268 273 279 
KOTAKBANK 1267 1255 1277 1290 1300 
LT 852 844 863 871 882 
M&M 601 592 612 621 632 
MARUTI 6404 6307 6477 6574 6647 
NESTLEIND 15246 15053 15322 15514 15591 
NTPC 83 82 86 87 90 
ONGC 67 66 68 69 71 
POWERGRID 161 158 165 168 172 
RELIANCE 2192 2163 2235 2264 2306 
SBIN 180 177 185 188 193 
SHREECEM 18642 18300 18879 19220 19457 
SUNPHARMA 491 483 506 514 529 
TATAMOTORS 127 123 132 136 141 
TATASTEEL 350 343 364 372 386 
TCS 2406 2352 2463 2516 2574 
TECHM 778 766 795 807 825 
TITAN 1105 1094 1113 1124 1132 
ULTRACEMCO 3831 3794 3875 3913 3956 
UPL 524 515 530 539 545 
WIPRO 309 305 315 320 326 
ZEEL 178 165 190 204 216 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels.  
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This report is for private circulation and for the personal information of the authorized recipient only, and we are not soliciting any action based upon it. This report is not to be construed as an offer to sell or the solicitation of an offer to buy 
any security in any jurisdiction where such an offer or solicitation would be illegal. It does not provide individually tailor-made investment advice and has been prepared without regard to any specific investment objectives, financial situation, 
or any particular needs of any of the persons who receive it. 
 
The research analyst who is primarily responsible for this report certifies that: (1) all of the views expressed in this report accurately reflect his or her personal opinions about any and all of the subject securities or issuers; and (2) no part of 
any of the research analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this report.  This report has been prepared on the basis of information that is already available 
in publicly accessible media or developed through analysis of Cholamandalam Securities Limited makes every effort to use reliable, comprehensive information, but we make no representation that it is accurate or complete. 
 
The views expressed are those of the analyst and the Company may or may not subscribe to all the views expressed therein Cholamandalam Securities Limited reserves the right to make modifications and alterations to this statements as may 
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a financial advisor with regard to the appropriateness of investing in any securities / investment strategies recommended in this report.  The appropriateness of a particular investment or strategy will depend on an investor’s individual 
preference.  Past performance is not necessary a guide to future performance. Estimates of future prospects are based on assumptions that may not be realized.  Re-publication or redistribution in any form, in whole or in part, is prohibited. 
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